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1. INTRODUCTION
This analysis provides a brief summary of key measures, data and trends in the 2008 Federal Budget which may be of interest to the members of Family Relationship Services Australia. This document should not be viewed as conclusive review of the Budget as further analysis will be undertaken over the coming weeks.  
Federal budget papers and portfolio statements are available from www.budget.gov.au. In particular members are advised to examine the Budget paper titled Working Families Support Package which outlines the primary measures targeted to families. 
2. FRSP ANALYSIS
FRSA can identify no direct savings or expenditure measures impacting on the Family Relationship Services Program in this Federal Budget. 

Total expenditure on FRSP in 2008-09 will be $252.6M.  FaHCSIA expenditure in 2008-09 is projected to be $86.2M0 an increase of 11% from $77.4M in 2007-08.  A-G’s expenditure in 2008-09 is projected to be $166.4M an increase of 25% from $131.8M in 2007-08.   These increases are in line with program expansions announced in previous budgets, there are no unanticipated increases. 
The Budget papers do not indicate the level of indexation that will be applied to Commonwealth programs broadly or the FRSP more specifically.  FRSA is seeking clarification on this from FaHCSIA. 
3. ATTORNEY-GENERAL’S PORTFOLIO HIGHLIGHTS 
Removal of differential treatment of same‑sex couples and their children — law reform. The Government will prospectively remove differential treatment of same‑sex couples and their children from Commonwealth laws (except where they rely on the Family Law Act 1975 definitions and presumptions) in the areas of Australian Government (defined benefit) superannuation schemes, social security, veterans' entitlements, workplace relations, workers' compensation, taxation, health (including Medicare, pharmaceutical benefits and hearing services) and immigration and citizenship. The majority of the expenditure in 2008‑09 will be to implement changes to Centrelink's payment systems.  Over the four years the measure is expected to result in net savings of $66.0 million over four years.

Federal Magistrates Court of Australia — providing an additional magistrate for increased family law workloads. The Government will provide $2.1 million over four years to appoint an additional federal magistrate to deal with increased family law workloads in the Federal Magistrates Court of Australia. Less complex family law matters can be more efficiently considered by the Federal Magistrates Court of Australia.   The cost of the additional magistrate will be met from within the existing resourcing of the Family Court of Australia, because new judges will not need to be appointed to fill recent vacancies

4. FAMILIES & COMMUNITIES HIGHLIGHTS 
Changes to the Baby Bonus. The Baby Bonus will be means tested from January 2009 - families with income over $150,000 pa will no longer be eligible.  The bonus is increasing to $5,000 from July 2008 but will be paid in fortnightly instalments over 13 weeks from January 2009. Around 16,000 high income parents will no longer be eligible each year, saving an estimated $354M over 4 years.   The age restriction on the Baby Bonus for adoptive parents will also be lifted. 

Changes to Family Tax Benefit B & Tax Offsets. Targeting of Family Tax Benefit Part B will limit eligibility to those families where the primary income earner earns less than $150,000 pa from July 2008, saving an estimated $857.3M over 4 years. Related dependency offsets delivered through the tax system will also be targeted to those that earn less than $150,000 pa.
Administrative changes will also be made to simplify the system for families.  From July 2009 FBT will be delivered through Centrelink and Medicare rather than the ATO.  For more information on changes to the Baby Bonus and FBT refer to Budget Paper http://www.jennymacklin.fahcsia.gov.au/internet/jennymacklin.nsf/content/budget08_family_13may08.htm 
National framework for protecting Australia's children. The Government has committed $2.6 million to work with all levels of government, child protection workers and the community sector to establish a national framework to protect all children.  A discussion paper on the framework will form the basis of wider consultation in coming months. 
Action will focus on preventing abuse through early intervention and better integration of family services, and will drive best practice across jurisdictions and government and non-government sectors through clearer national reporting and accountability mechanisms. Quarantining welfare payments by Centrelink may occur on the recommendation of state child protection authorities when children are assessed as being at risk of abuse or neglect.

Working Together to Improve School Enrolment and Attendance. The Australian Government will provide $17.6 million for a pilot with state and territory governments, non-government education authorities, and parents to improve school enrolment and attendance under a new approach to welfare reform.  These measures will initially be trialled in eight communities across Australia - six in the Northern Territory and two in metropolitan communities in other jurisdictions.  Final locations will be determined in consultation with state and territory Governments. 

Parents receiving income support in the trial communities will be required to tell Centrelink where their children are enrolled at school and will also need to ensure their children attend school regularly. Parents who fail to enrol their children at school may have their income support payments suspended until their children are enrolled. For more information see http://www.jennymacklin.fahcsia.gov.au/internet/jennymacklin.nsf/content/budget08_schoolenrol_13may08.htm 

Debit Card to Improve Income Management. The Australian Government will invest more than $17 million to provide a personalised, pin-protected debit card for customers to use when purchasing essential goods and services.  The Minister for Families, Housing, Community Services and Indigenous Affairs, Jenny Macklin, and the Minister for Human Services, Senator Joe Ludwig, today announced that the new income management debit card will be available for use early in the new financial year.

For most customers, the debit card will replace the existing income management system which uses store cards and accounts. Customers will still be able to use store cards, direct payment to stores or retailers under certain circumstances.  The new card will be more secure than store cards and the ability to reload the debit card with new funds each payment period will provide more convenience for customers.

The debit card will first be available to customers in the NT and selected Western Australian communities for the duration of income management in those areas.  The card can be used in shops with EFTPOS facilities which adhere to the Australian Government's terms and conditions. Conditions include agreeing under contract not to sell alcohol, tobacco and other prohibited goods to customers using the debit card.  A special brand recognition symbol will be developed to help customers identify which stores and merchants have been approved to accept the debit card.
Financial Counselling — enhancing existing programs.  The Government will provide $20.0 million over four years for increased financial counselling to assist people in managing their finances. Funding for the Commonwealth Financial Counselling program will be increased by $10.0 million over four years, doubling the size of the program. This will provide greater access to the service across Australia particularly for people under financial stress. In addition, $10.0 million over four years will be provided to develop and distribute easy to understand and practical financial management information products. These products will cover financial management in relation to mortgages, credit cards, hire purchase and similar financial products, and will be distributed through Centrelink's Financial Information Service and other providers of financial information and counselling. 

Supporting these measures, the Government will work with industry to encourage lending organisations to more actively engage with their customers who are exhibiting early signs of financial stress and require them to provide information on available counselling services. The Government will encourage stronger links between financial institutions and financial counselling networks. Industry codes provide a mechanism to promote these arrangements.
National plan to reduce violence against women and children. The Government will provide $1.7 million over four years to support activities that help reduce violence against women and children. This includes funding for White Ribbon Day, the Australian Institute of Criminology's National Monitoring Program and research into international best practice models for working with perpetrators of violence.

Support and Recognition for Carers.  Budget measures to support Australia's carers include: fairer and simpler access to financial support of up to $546.80 per fortnight for eligible carers looking after children with a severe disability; bonus payments for recipients of Carer Payment, Carer Allowance and eligible service pensions; and $100 million for additional supported accommodation for people with disability, to help ageing parents who can no longer care for their disabled children at home.  For more information see http://www.jennymacklin.fahcsia.gov.au/internet/jennymacklin.nsf/content/budget08_carers_13may08.htm 
Supporting Volunteers. The Government will provide $16.7 million over four years to continue the Voluntary Work Initiative component of the Volunteer Management Program. This will allow Volunteer Resource Centres to continue to provide a range of services to support volunteers, including management and training services, and the provision of advice and information to volunteers.  This measure involves funding of $4.1 million in 2008‑09, $4.1 million in 2009‑10, $4.2 million in 2010‑11 and $4.3 million in 2011‑12.

The Government will also increase the Volunteer Grants Program by $15 million over three years to help community organisations and their volunteers with their work, including help to pay their fuel bills. The Government will expand items eligible for funding under the program to include petrol vouchers for volunteers who use their vehicle for volunteering purposes. This will bring the total funding for the Volunteer Grants Program to $64 million over the next three years.

National Disability Strategy. The Government will provide $7.7 million over four years from 1 July 2008 to develop a National Disability Strategy. The Strategy will include a national policy statement setting the directions and priorities for the development of legislation, policy and financing of disability services. 

Support for Older Australians. Older Australians will benefit from a range of 2008-09 Budget initiatives including bonus payments, national transport concessions, free internet kiosks, and portability of concession cards when travelling overseas. There is also a $5.6 billion commitment over five years to increase the Utilities Allowance and Seniors Concessions Allowance to $500, and increase the Telephone Allowance to $132 for those with home internet access. The first quarterly instalments were paid in March with the next instalment due in July.
5. INDIGENOUS AFFAIRS PORTFOLIO HIGHLIGHTS

Northern Territory Emergency Response. The Australian Government has committed $666.1 million to fund practical measures in Northern Territory (NT) communities to ensure the safety and wellbeing of Indigenous families and children. 

· Early childhood - $3.4 million for early childhood development services including five playgroups and 10 crèches established under the NTER: 

· Education - $154.2 million to expand educational opportunities for Indigenous children: 

· Employment - $168 million for employment and pre-employment services and Community Employment brokers in the NT to increase Indigenous access to skills development and jobs: 

· Welfare reform - $75 million for the further implementation of income management in the NT (it is estimated that income management will apply to 20,000 people).

· Health - $113.3 million for funding for health services in the NT, with a focus on children: 

· Law and order - $78 million for interrelated measures designed to improve community safety including safe houses, night patrols, violence and abuse intelligence taskforce, legal aid and interpreter services.   

· Governance and Leadership- $74.2 million for management and governance activities to ensure the above measures are implemented and monitored.

The Government will commission an independent and transparent review of the NTER later this year to assess its effectiveness and inform future decision making.

6. EDUCATION & TRAINING PORTFOLIO HIGHLIGHTS
Higher education. The Government will provide $249.0 million to phase out full fee paying undergraduate places from 2009 and $238.6 million to double the number of Commonwealth scholarships from 44,000 to 88,000 by 2012. 

Skilling Australia. These measures include the $1.9 billion package, Skilling Australia for the Future which comprises the following five elements: $884.6 million to provide an additional 238,200 vocational education and training places to people currently outside the workforce; $704.6 million to provide an additional 391,800 places for people within the workforce; $242.2 million for an additional 85,000 Australian apprenticeship places; $83.2 million for strengthened industry skills councils; and $4.1 million for skills and training information centres. In addition the Government will provide $98.1 million for grants that will enable year 9‑12 students to participate in on‑the‑job training as well as $19.6 million to create the statutory body, Skills Australia.

School Education. The Government will provide $1.0 billion ($2.5 billion over ten years) for trades training centres in schools as well as $577.4 million to establish the National Action Plan for Literacy and Numeracy and $62.4 million for the National Asian languages in schools. The Government will also provide $1.2 billion for the Digital Education Revolution, which includes the National Secondary Schools Computer Fund, and the provision funding for the technical framework to support the Digital Education Revolution. In addition, the Government will provide $6.4 million to promote school‑business linkages and $5.0 million will be provided to establish a mentoring program. $62.5 million will be provided to build facilities to be shared between schools under the local schools working together program as well as $16.0 million in additional funding for Orthodox Jewish schools. The Government will also provide $17.2 million to establish the National Schools Assessment Data Centre and $20.0 million to establish a National Curriculum board for Australian schools.

The Government is also introducing an Education Tax Refund from July 2008.  Parents entitled to family Tax Benefit Part A or whose children receive Youth Allowance or similar payment will be eligible for a 50% refund on education expenses per child up to a limit of $375 per primary school aged child and $750 per secondary school age child). 

Early Childhood Education. In the area of Early Childhood Education, funding will include $533.5 million to roll‑out universal access to early learning for all Australian four‑year olds and $2.5 million to establish an early years learning framework. Specific measures include:  

Child Care Rebate. From 1 July 2008, the rate of the Child Care Tax Rebate will increase from 30 to 50 per cent of working families’ out-of-pocket expenses for approved child care costs.  This gives all eligible parents access to a benefit that is better than tax deductibility.  This will deliver $1.6 billion over four years to Australian families, with benefits ranging between $500 and $2500 per year for the average family.

In addition, to increasing the rate of the CCTR the Government will lift the cap from $4354 to $7500 (indexed) per child per year, providing greater benefits for those working families using approved child care who are facing higher costs of living.

From 1 July 2008, payments will also be made on a quarterly basis instead of annually, with families receiving the first quarterly payments from October 2008.
Helping Parents Prepare their Children for School — Home Interaction Program 

	Expense ($m)

	
	2007‑08
	2008‑09
	2009‑10
	2010‑11
	2011‑12

	Department of Education, Employment and Workplace Relations 
	- 
	3.1 
	5.8 
	8.3 
	9.9 


The Government will provide $32.5 million over five years (including $5.4 million in 2012‑13) through the Brotherhood of St Laurence for the national rollout of the Home Interaction Program for disadvantaged children aged three to five years.  The program will provide funding for home tutors, books and associated educational resources to help parents improve children's school readiness. This program will support around 3,000 families and 8,000 children across 50 disadvantaged communities. For more information see http://www.alp.org.au/media/0508/msed132.php 
7. HOUSING & HOMELESSNESS PORTFOLIO HIGHLIGHTS

Homelessness – A Place to Call Home Strategy. The Australian Government will build 600 new homes for the homeless across the country with a $150 million total investment over the next five years. The funds will be used for the construction of new accommodation, spot purchases or the renovation of suitable public housing properties.  As part of the Government's A Place to Call Home strategy, people will move directly into housing instead of going into refuges and will also receive tenancy and support services for the first 12 months. For more information see http://www.jennymacklin.fahcsia.gov.au/internet/jennymacklin.nsf/content/budget08_homeless_13may08.htm 
Housing Affordability Fund. The Government will provide $512.0 million over five years (including $152.8 million in 2012‑13) to assist up to 50,000 new home buyers across Australia by lowering regulatory and infrastructure costs built into the purchase price of a new home.

The Housing Affordability Fund will provide grants on a competitive basis to local governments — potentially in partnership with developers — and State and Territory governments for proposals that streamline planning and approval processes, or reduce infrastructure costs, with savings to be passed on to homebuyers.

8. TREASURY PORTFOLIO HIGHLIGHTS 

There are a number of measures in the Treasury portfolio that may be of interest to organisations, examples include: 

· Personal tax changes 

· Changes to salary sacrificed contributions to superannuation and reportable fringe benefits; and 
· The government will not proceed with the package of GST changes for charities and nonprofits. 
9. SAVINGS MEASURES

There are a range of savings measures in this budget, the table below is taken from the Budget Overview statement
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10. FUTURE OUTLOOK
Wages are expected to grow by 4¼ per cent in 2008‑09, which is in line with wage price growth in recent times. While wages are expected to grow strongly, they are not forecast to accelerate given the anticipated easing in labour market conditions.

Inflation is forecast to be 4 per cent through the year to the June quarter 2008. Strong demand in the Australian economy, which has not been matched by a commensurate increase in supply capacity, has led to a build‑up in underlying inflation. Upward pressure is also expected from the continuing effects of recent increases in oil prices and from specific items such as food and housing costs. Tighter monetary and fiscal policies are expected to gradually ease underlying inflation from 16‑year highs. Inflation is forecast to be 3¼ per cent through the year to the June quarter 2009.
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